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This research aims to examine the impact of the mandatory adoption of International Financial
Reporting Standard 9 (IFRS 9), specifically the Expected Credit Loss (ECL) model, on earnings
management practices in Iragi commercial banks listed on the Iraq Stock Exchange. IFRS 9 represents a
fundamental shift from the incurred loss model under the previous standard, 1AS 39, to a forward-
looking model that heavily relies on extensive managerial estimates. This shift raises questions about
whether such flexibility constraints or enhances earnings management. The study adopts a rigorous
quantitative methodology utilizing panel data regression for a sample of listed commercial banks during
the period (2016-2023), covering both the pre- and post-mandatory implementation phases of the
standard. Earnings management was quantitatively measured using the Modified Jones Model, with a
particular focus on loan loss provisions (LLPs) as the primary tool for earnings management in the
banking sector. The findings indicate that the implementation of IFRS 9 has exerted specific effects on
earnings management practices, suggesting that the forward-looking expected credit loss model has
influenced the quality of financial reporting. The study recommends the necessity of enhancing
regulatory oversight over the managerial estimates used in calculating expected credit losses, alongside
developing disclosure mechanisms to ensure greater transparency in the application of this standard.

Keywords: International Standard IFRS 9, Expected Credit Loss (ECL), Earnings Management, Iraqi
Banks.

d_aaial
G el 45 5Y 8 580e latul Jladl 138 Ji02018. il Ge 1) lael 3l maal 5315 <2014 ole A(IFRS 9)
(Incurred Loss 4dsall 3 jluall #7350 () Cua (JAS 39 Giluall Jlmall ((82008-2009 Apellall ddlall 4o HV) Lgie diS
(BIS, 2017). xd Jlaiil cuaa ¢ g5 Sin Glaiil) il Gl jie V) als 8 wwiModel)

i badll e ks ((Expected Credit Loss - ECL) 4ad siall 4laii¥) 5 jluall Taaa Talksi a3 505l FRS 9 lonal) ptiy
13, Uled 5 jLeal) (38a% dic Jad il g ¢ ial 3 Aoy die Adlal) 31050 JelSI peall (520 o dad gial) duilainy) jileally Gl yie V)
Allall o lall B3 o cppand ) arga(Forward-looking) o2lks z3 sa3 Jl(Backward-looking) =) z3sed (e J sl
S Gl g g Al g KT Cilianadia ol DA (e ALl I RN 3 5e5

bl addaitl) Uy

Dol slac Y A sall el bty 3 pad) 3 Alalall Cojaal) ol I 118 B el (o 3S all il jaal ¢ 81 el Glad) &
s JAag badle jala Taasd (JFRS 9 leall Lals Lalaial SISl i) Sl 352016. ale (e ’\JL;:;\(H:RS) PRI
(2018-2023) 5_5idll 5 "9 slaaall (guadai (i La" Ala e Jiai (2016-2017) 3l lé ¢ Jl 2018 by 1 A (o 1Y) il
die i Gy (2) A Jsaall b daim gl Ailany) DA el jal Hou e 585 "9 leall Gadad axy Lt Al je Jid
@uﬁ‘!\ b_)w\ CJWMM&M\A cC‘)AJ\ J\:\MM \A@JHM\ duu\ ul.maju“)ﬂ\ UJMM%JM Q\JJJ
A8 gid)

GlsY A5 g S oall i) o ga e Bl EY ALl GBI Glall (o B Asaall A1 al) 4y laill G jlad) puads
(IFRS 4o siall 5 3 jpall ciliiall {ausall ulaall Gud s(Full IFRS) ALASH 3 gl julaall Gl Fa 3Le Ledans Laa il
e A4l g e 3 LS L oS oSy &l 5 ofor SMES)

(A Jualill) IFRS 9 JB (8 dplaal) 48 i gal) Jilha 4y aY) A g sal)

aaall 5 I s anlaall S8 b a5 canalST Jaad Tja s s (IFRS 9) 9 ) dllad) s il gall jlaaall Gk’ iy
" (Theoretical Conflict of 2,l3Y) Glujladls Jpladdl Cilaal Gu (b glowall” o Sl¥l (B Goad L s
A ks Sl 8l 85 mllaall (et e cplall 13a Wi Sus ¢Managerial Discretion vs. Accounting Reliability)
(Scott, 2015) (Agency Theory). 4\

http://joshuc.edu.iq ISSN: 2079 — 7486



http://joshuc.edu.iq/

Oentd yleally Cal e V) paliy e Dl m b Q&5 ) (ECL) a8 sial) Alati¥) 5 leall allaill 23 saill Cargy cAga (b
Glais danl s A0y <l s el JSa 3 sadll 134 Gl aaiad (s A dga e STy Leklsisas AL o )l Basa
il die 3 leall Ay ¢ (PD)Sdll laia) a8 Jie o (Managerial Discretion)seaill slgia¥l (o (aliiad
(Watts & Zimmerman, 1986). ikl dabai8yl cila g )l #1,3) 5 ¢(LGD)

o o Ha0) s ga US55 51aY1 5 Alaall ol 42380 T o sa Ty Vsl 5555 0¥ U8 o) A giaall da) g1l A3 5 yall 020
oSy J g IS e 5y 5Ll 5 il il s3a aadindes Ja ;(Dechow et al., 2010; Healy & Wahlen, 1999 :Judll
(Earnings Management) zLo¥! 3l cilu jlas y pail 435 538 AllaaS il oY) Ledatiuin ol cdpaall (salaBi¥) 4l
AL i) 5all ALl 38 55 gl o e al ) Lallias a3 Loy J3al) apgai s
(3 2 ¢1) JJb By A, L) ekl g (ECL) 4 gial) Anlaity) pludd) pafil o Jatl) il
(Expected Credit Loss - ECL )4 giall dilaiy) jiludl) 4ol g » g4da ;Y f
dsaill (8 455 s (IFRS 9) 9 a8, &dlall o )iill (ol jlarall cam ses (ECL) 4nd siall Anlaii¥) el o sede Jiay
il jae GVl gpead Adal) Al "Ll Laulae iladll 038 Coyady jualaal) 8 jadl) 815 oalad) Sall ol
i poanall Atoaal) 2ol E (G aally dealh Gun ML) 10U @ giad) aal SEY) enll (52 e dad gidl) Al
Aplamy) il Ylaial Aaa e leluani Llad Cojeaal) o gy 3 dail) cldndl g cdiall s say
&b Jiaiall s (JAS 39) Gl Luslaall lre il A1 2l 0]l ) dallaad Caels 23 salll 130 ) 5 5 25aSI dandall o
g‘ S Gbaall (o jlag Gl il z35all Caasad” (Incurred Loss Model). sasiall 5l Adiaall 3 jledll" 25 g
LS shas (ool gl 13a (Trigger Event). dadll (sl e (g gala (gale plige gl Hiad a8 g 2y V) Al Clbaiada
Goiall anall (Sai Y e W38 ledal g LBy LY mdui 8 aalu Lee cdplaii) jiledlly Gil oY) dasie pali )
(Forward-looking Lallat Miae (ECL) zasad iy (JHSal) 4, Gl Y ladl s dglany) Jadladl) & Al Hhladl
o2 Cyaad qe Sl gl Ml ool 6 53 )8 Clianadall by ileally Cal e Vb 48 paall <Y1 & 3LApproach)
Al palamiy) ol il gall ol il e 2l LSl el sl
ECLA il 4agl) el g<all g pudaly 301 oo sl o Lals
2o BA e cauind Ay dpaly ) Gl alee o Gl gl AplaiiV) 6 jludl) 23 s Gadall oS5 anladl Goglud)
Al 2y sl Adobaall & it 5 clpmlla Lfan s Tty )15 Lguansis o5 Al < it 43305
$$ECL = PD \times LGD \times EAD$$
r Y1 il e A€ gldl Lt 5 &l jaiall s3a o yadi
s payEal Jae sl da 0 e Slas) aE & (Probability of Default - PD): il ddlada) 1
1o 9 (Al ol 13 jlmall sy g, 23aa i) G8 JDIA 40 503 ala s a3lal 3L e gl e Julial) o yal)
Stage 1).1sY) da all) diaidiall lalaall il s i) J sl iy | gd 12 38PD o
L slalie (8 3 50 pa 535 aagdh Al B (i 5 (Lifetime PD): Juadld (hial) aadl 50 (J2PD - 6
Stage 3). 4G Ala jall) J=illy 3 el J a5l Stage 2) AUl dls all) dalaiy)
LAY 5 jludll aaal 5 ) 45l dsdl) Jiai (Loss Given Default - LGD): Siadll die 5 judd) dpi 2
Slo i) 138 s aaing s Ulad Jiaill Alls g s Jla 8 2 sieall gl Jlaa) (o Co el laains ) dladl)
3Dl o giall gl 1) AWl clelind aey Al s Al Alladl 48 sl Lgiad 5 45 5a yall Clilaall 53 5a
Jaanil) dalead dualoadll & oY) 5 du sl Cadlil)
Ainaall LAl 3aia ;Y1 5 400 dagll Jlea) ) 505 (Exposure at Default - EAD): il sie (a adl) dad 3
3aa V) e (EAD) ) Glas juaiiy Vs, adll il g 85 ddaad Aalati¥) Hhlaall jhads sargall s Janll e
Gl (o g Jia) Ll sty o pumall agad S Ay sasall e Al el 3V Jadid iy J ccanend Tlls Aisdll
(Cred|t ‘_rﬂ.n.\j\ Jogni Jalaay (’M\ e el u)m Al GITEN e(‘uﬁm\ Al OBl 5 o g8l
Jaaall gy ) ga i die Siies 4uas 2w L a8iCoNVersion Factor - CCF)
ECL s dsaillg (3 U3k o) 1 dJk () A pmaal) B0 A a0 ) ghait) ;TS

http://joshuc.edu.iq ISSN: 2079 — 7486



http://joshuc.edu.iq/

AEN 5L daad lBEY Al o il skl Ty3ae g Ty Walii)) (IFRS 9) bl (Anlilly oSI Sl dasi 5
P (e 258e B ye Ll g5 Gy sdl cald Sl ¢ (Basel Committee on Banking Supervision)as yaxll
Ay @Y gaill

(DY) dga) sal %8 (53l an) JLal (l 5 e aaladl 58 3l —> 1988 11 J4]

@3LaBY) JWll il 5l (PD, LGD, EAD) <blalas iS5 Jalall Cagieaill -3 JWaal] —> 2004 :2 I3k

(ECL)%ellaill chlaiadall 5 ge all 5 ¢dida sl hlaadll oy cdllall da 3Y1 Aadlas[—> 2010 :3 J ju,l]

(Basel | - 1988):1 Jk 4] .
DA e Aplatl) lalaall dgal sal (8%) il Juad) Gl 5 A€ Al ol aa (i jd el g salad (S5 A8WEY1 038 & S
Luloall sl o el Y1 138 e lad G 59%). 100 %50 %20 «%0) ke dmaa i yhalie () )5l () Jsal) au
Ol dga sal Lpladll laiadall by 448 ol ol ol (5 S8 ) (gl iy ol 4l LS ¢im yifa JS Aial) lalaall ola
A g J< Aglaall ey i) g clalgia DU by 1Sl g jladl #l Y1 (e Lebuans 3 o <)

(Basel 11 - 2004):2 JJb 482,

(Internal adalal) clamatll e 28 Gslud) Jia)s" (Three Pillars) & aileall" Gl de 5558 2 J5b il

($PD, LGD, 48l i paiall ol Mg Bl iy aladl Taass La e sRatings-Based Approach - IRB).
Ll o 2Ly A el sda il Adalall Agiliany) Leadlad aladinly dadiial) (o jliadl alll Cines Cus ¢EADS)
" (Unexpected 4ad giall & jladdi 5008 & Lzl jll cl¥aleall o2 (.\m\ and D J ks ddudh il @l aa g, 4pag Hll
S Ll eay Baléia ) g A" (Regulatory Capltal) @B ) Sleall JUl Gl )" aaa aaat &1L 0SSES)
bt Jel) Jaadl) 138 (JAS 39). 5285l 5 el 23 503 o lghn 3l dpudaal)l liacadiall slar] "aad siall jilual)
(gabaall o sgdall 5 (8N & sedall G (5 S Anii'B sad

(Basel 111):3 JJk 483,
ALl A ) Csw\ Ol da Y1 ClES Cua ((2009—-2008) Apadlal) dilall da 350 5 pilae dpapdais il 3 J 5k 481 Cela
b glisa Jand S badll ilS (gl ilaml) <) Jdoaam (Pro- cyc||ca||ty) A.L)s.d\ A_UJJX\" 3ol e chile
Dhaal Les (oalin elen JS0 il clla B SO Gipan e dediaie bl s Aisie Claads
.QALEJL@_AA’_.\JL}@_I\JLGJ\f\ wJ}JdSL:@L_\HmaJ;\JwJMMthMYUJM\

sl 5,53 4eal sl (Capital Buffers) asualins duksad o) Claae (i e A o3 3 JOk calle
Al dom dilany) Job bl ae JalSy e zagai d2lua ) (JASB) 4dsall duslaall julas dial dal ja e
735005 (IFRS 9) Jlrall 53Y 5 e Trans ) il Le s 5 ¢8LanY) Gallaill cilaiaddll 23 saly 52500 5l 23 a3 Jlagiad
(ECL).
"ASLALY) Al clawadall™ ) " s gadl) Jladl (il 5 (e (g SEN JEDY) e
e ae JalSHL [FRS 9 e 43aal (63 aladll g cankaiill S0 3 g sadl Jsaill U Jsaad) Gadly 2(1) Jeoa

3dok
[ IFRS 9(3 JJk) Cuaall jualaal) S8/ JAS 39(2 Joks 1 JUk) cbad) g auial) jsal) 4l aa g
LY dpllill clawddl e 5850 Al peliy sadS bl JW) Gl o S Al Gl daus

Dbl dgalsal 2LV e Ly Aadaisd) O 53 5a Hlagdl s e V) & g am
(Forward-dliine 48| 525l Zagie (Backward-looking) 2l dss, dmeie ae Jabadll Zagie
Gila gl e 2l Laall &8 gilooking) (Incurred Loss).5 jbuddl g8a3 lati cilaal)

(S Ly
4

http://joshuc.edu.iq ISSN: 2079 — 7486



http://joshuc.edu.iq/

sl LI L8 Glia ) JalSIL il ) S Claal Rl e 85 sane S COllaall dagls

Glia 8 5l oSaml daai)l il sl 5 siiall J2all Aals e il s g0 JW ($PD, LGD,
oy EADS$)

bl 2S5 ALY Basas ALE ad 5 (A aead) ZLOYL el e 8 aals Sl s ZLOY) 3l

Rl ddlad) e e i adl A4 D s (Pro-iselladl cile ¥l hlae saa (e 33 aldail)
Al cyclicality).

L;}cmai&cdﬂ\&.\wm‘,ﬂw\ "de\wi)”@@}@éﬁ@\@ﬁj\_}iﬂ\ui@aﬁa d.\.m\.ﬂ\ \.AAGJS:;LL
é.m\.u.ﬂ\ tuns.s.my‘ e Sl (.\.\.\} 4..\)\;“ CL\)Y\ u_uLxs M\).}} LoDl e u\.).u Gﬁ)m.d\ eun.\]\ J‘)S.Lm‘} 4_1.“.4\3\ )JJ\SJ\ cJP u\
A5 g yall JOlatiu }\ CL’JY\?-‘MU‘U-’)-’M\CWL‘“ Oyl m};‘sauﬁal\ sadill dgal gl (ECL) i a_awts_))sn
(;J\.Al\ CLAY\ s_z\JJ\J (d)\.}) A yaall 48 u\JJ\ O slhaall Jalill gasn g cAuad i) CLUY\ 5] ua\)sY Ay yasil)

(IFRS).

a3 Al ikl clawaia BIA Ga gl Y1 30
Pla (e, b jlaaaall dalid) £l Y1 5l0) @ sl aal 2ai(Loan Loss Provisions - LLP) o sl jilud clawads
e Badae ilaal il Aleall ~L Y o 800 5 5100 (S (lgr i sinall Cliaiadal i s a5 b oSal)
Ll JEl(Income Smoothing) LY dgie
Crllaall Chlad o5 Gadae
o5 Al Ja g gl uinde
JUl Gl A Agdanl) colllaiall 5 4lale
e i (JAS 39) (o LeS( Adad jilud Gaaad a JUREY) (e Vb, (500 S5 3hY) s2 dapla 5 ([FRS 9 Gk e
3y Aldine s Loy 3l o 4o slhaall 4 oyl ol joasil) (Uas (pe 3o Lea cdad glal) Alitiall ploall pads oY) (o jliadll
Adlad SISV el Gl e W) JYA (e Lete 2ng 38 Sally i LY
(Sl Al ) 53 ga e A pal) dppdaal) julaall et 5l CaliSanl )l s Caagy ol e ) o3a ¢ pa
s Al laill g daliadll Clanal e dldsal 591 e ¢ gl ladis o
Gaagl) Alia
O Y Aalaty) iluall 4 55 Tadlad ST 3 505 IS (g ALl ) 3353 el aalal FRS 9 Jlmall 0f (e o 1 e
a5 e A al) Bl &~ LYY 610y A g pall ada i) AplSa) Jsm Agaa Caglia i By oY) ol i) e 50l salaie
Gabill 138 G 1) Le e (oS IS0y 55858 488 4y jad Gl 50 2 61 Y <2016 e bl o el H) JSG lnd) Gk
Lo cild a8 el ol & Gl gl 355 5al) o ol i)W 30 (e andl DA e ALl & B3 g (e ) Slad o0l 8
RUET kil BXTREN
il A o2 adla
BmS Al 5 Apalal Claad aal 5 Al 481 el 48 el 42l
i gl ALy ) il 3ie ol e st 3 5 i) A g2
Cojlaall (any A sall 5 448 1) i Cana

&= a0 JSE Jlmall il Qi Alae S iy ile 4
Guand) @Y glud
5ol z3sad) 9 ad, ALl Ly all Jsall Sleall ol Y Gadaill 5 sa Ler I ai U Jsball e Candl 138 3l
Gsm b An ol A8 el Ay lal) Cajladll & Al Ly lEl B ga s ZLoYI 51 Gl jlae e (ECL 4 siall dplaiy)
a3 s ) all
Al e el ALY a1 Jslacl) 138 (e (B g

w N e

http://joshuc.edu.iq ISSN: 2079 — 7486



http://joshuc.edu.iq/

Dbl (Gudai ey s 8 481 el o lad) i(Discretionary Accruals) dupasll ClElasinyl Gl e cadlia) Ja (1
IFRS 9
fler G yinall (s Al s Cliaiadie aaa 5 4l giall 4laiiV) 5 jludld) 3 sa3 bl (4 (g siea Bl )l aa sy a2
IFRS 9 Gashi 0 A8l o i all) Allall bl 1 cns )l i yomal) paa( Gl 8 oadl) Jalsall 4 Lo 3
ecl-\_)‘lﬂ IBINE]
flealiad] (5 siua s LeiaS sa B2 9a o 2l Cajbaall G LY 8 e IFRS 9 Gadi il cilisy Ja 4
daad) il

(i Y Chagl)
gloW 1) Sl sy Al e (IFRS 9) (sl Slmall (ol Y1 Gaatl 3T oty ol () (ot S0 ol 138 oy
Aol Cajliaall B ) sliall Alall Ul A8 65 ga 5 Basa (Ao @lld (ulSai) Gl (LLP) sl ilud Clhaada sl e

Ayl de 480 e
de il Calay)
gisad phadiuly Al < jlasl(Discretionary Accruals) 4l Cidliaiuy) clua: LS £loYI 500 pid 1
LoV Y e g e i5S(Modified Jones Model) Jaxall 3
el OIS 13 Lo 235 TIFRS 9 al 1Y) sl ms Loy U Lo 55 (b 591 5 5130 il s 0 s ¢ Jall Qa2
Lsina Ty canaf 8
Cliaais aan (ECL)  Aad sial) 4alaii¥) 5 ludl) 73 sai Gudai G Ailas) 48l las): Lol 4830 a3 3
23wkl Lpadaial) bl Jlas aladiuly (g 1) ilua
O A ) a8 gall 33 ga bl dadh ) iy )l canall( A jeaall (ailadll il dul 5 sl ol gl apa3 4
,C\.jj)“ sISIFRS 9
Agal) G jladl Ly 6l SECL g saks Alaiall cilaliady) 53 g pnii e il aniill 5
3IIFRS 9 ol el aaall g dpapdaiil]l clgall s Cajladl Y1 e dise Cilua 6wl danlaill cluagll 6
LoV s o
Gaal) dsand
doasalsy) Luaa¥)
e il (8 Aala s @l 3l SIFRS 9 il Jsa BaaalSY) sl ) andl a8 paall ) 5Y) 1
(AlS IS A g 2
Ll & 4 il st #3lay saaeiadl Lpaaidl) bl Jilas aladin Gl lad pad 5o 2l Lngidl 2
) jall
A0 syall Il ( Asleadl o slaial 5) 53 sadl e lmall Calaal g skl g1 jeal) Ly a3 ity ookl gl pall 3
dolaad) dard)
Yl Joa Gl phise sig s Auulad) Ll jlas e IFRS 9 (sadail ladll JUY) agd 8 scluy 481 all Gijbadd) 1
ECL. g3l Gaukali (8 Gaenl)
S G gliad GVlae 2 lFRS 9 Gadad o A1) ddlad il L jad Sy adiy 81 el (538 all Sl 2
gakarll culald Y

ZLoY) Baga ani 8 aeluys da aall Cojliadll ALy )l A8 5 gl agagd ) ymr daliadll Cilasaly o yeiiud)l 3
Aaladll
ilginn apll Tl J35slFRS 9 Ghubai (383 & shladl) ddle c¥laall ) ola¥) il cps Al (piaall 4

Al ol il

http://joshuc.edu.iq ISSN: 2079 — 7486



http://joshuc.edu.iq/

daanl) Ciluda 4
Al il ) Candl iy Adlull il all 5 kil Yl e gl
(H1): (AN A 1) dpua jAl)

Lilia( LY 50 (ssinn LeIFRS 9 Jlsmall (el 1Y) Gudaill diliaa) A2 53 i ang V) dsiiall dam jilIHY,
Al 21yl 45l Cajlaall ) 4y el cHlElEsILYL

Gojbadl 8 2LV Bl siue JASIFRS 9 Jbmall ol 3Y1 Gadaill dlian) AVS 53 5 aa g): Al &g jilIHY,
A el 481 jall 4y lacll

ij\ CJ}A—\J LJL&A CL\JY\ EJ\J\;J c..n}\ S]LM C._"\A:\ 28 Laa ca.JJM\ 3:')‘3}1‘ c_a\‘):msﬂ\ e 2 nECL CJ‘SA.\ Lé‘).Lul\ )J)ﬂ\
IAS 39. S daaaall
(H2): 48 das ) dpca il

o yinall (g 5ll il Ciliavaiie aaa g Al siall ALtV 5 ludll 23 sad Gadad (s Agilian) AV I3 38D 22 5 Y 1H2,
e

oy 8l A Glaiada aas ECL z3sad Gudad (w Ailaa] AVS ) da g0 A8dle 2a 55 1 H2,

Glaadall A3 ) gos O it Lae dadgid) jilealls Saal) Cal yie W) callady SRECL zagair kil il
(H3): 4AN i 1) dua 481

AL dadl 1) e Sl caaall( G padl (ailiad e 2l 2L Y 5 1) e [FRS 9 Gaki i calisg Y 1 H3,

i padl gailiad e 2l 2L ¥ 5 1) e [FRS 9 Gk il ciliag - H3,

38 3l ALl Amdl 1)l o jaall Lats L1 310 dala J1 0 5S35 a8 Bpms ) Y1 Taaa 58V Gl g kil 5l
laadally e Sl HS) Ua s 4al

Aladll Al bl Jidas Je Sli(Quantitative Empirical Approach)  uosdll oS meiadl e Sl daiay
A (e A il paaill e slaie W) e Yo ez LYV 8l e IFRS 9 Ll (3835 oo gainga (bl il lln g e jluaall
il e WY
tafiise
AgaSll Al ol Calaal gadaily A0l (31 ) DU (B jad) (§ sas (8 A jaall Aualal) 4y Hlaill G jlaall auan (e Canll aaina ()5S0
JalS ISy Aol 4y i) A0l W 5 58 535 allatil e 2Ly Cajliadll 226 (e (Purposive Sample) 4asd due jladl &
2023 e N 2016 ale (e iad) Al yall 5 5 Ji sk
O s A ey ol dpadd M 5 o Jaidi ¥ Ml g pilaga sl 31 AY A ge i il el e adiad Y Al jall due
Aladl) 4y il o & (g 3yl 3353l (Panel Data) saasiall dpedaiall byl o 238l o i) oSl rgiall oty )
4a3L o 5 «(Firm-Year Observations) 4:2 8 4lle 3aalia (120) O (ea ) Al pans (685 «elld Lo 2lyy i ladll
CilS L ana g5 (15X 8 = 120) Aliie Adle < 5 (8) Lo o Lo Tjlad U jean (15) I Adlal il o e
" Al i HLEAY) A dlia  aawiall jlasiVl 3l el Y Gsisas e
(LAY ulaa

Al all 358 JalS I8 2L GBI s GBIyl (8 sas 8 L yae Gl (S5 o

2016-2023. & yidll) ddiaall 4y gl o jlall ALalSll Adlall UL 855 2

Bl YA (5 S clalani) ol a3 o g Jalill 3y ) il 3

A slhaall el sl Clad 4D bl i 4
sl atea
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Lelanl 5 Lgia sm dada CIUAY Hga Sall G jladl ]

Addaal) dpudadd) juleall CBEAY L) Cajladdl 2

2016. 22 al ol a3 ) ol Qi) Daa G jladl 3
R Capadl (Al i) Gopeas o Bl gl Gl (o G peanr Ll 8 dldiaall G jladll e AL
bl i e sl e 5 o Byl das 81 (5,8l o yean ¢ Bl

3,.\.‘:1.«4;‘;?\ daagial)
aly, Ay padil) Clalaaindl &y jlea il z 3 ao(Panel Data Regression) saasiall dpladall clibul) Jalas e il aaiay
BalS gyl il Gliaads e 3S Al) &(Modified Jones Model) Jaxall yiea TAgal aladiuly L Y13l (il

At )

AaLd) cla )
A gal) Al ) jlaa: Y
Leie B2 5 Lgilaalise e 5 51 e ((IFRS) 4 sall Aglall oyl e e g5 3l 2aall ol jall (ol el L Lad
Akl ey b
Krishnan and Zhang (2019) 42 .1
sasiall Y gl 8 Sl diisall 2L V) e Al sl )y D jalee il A 0 Caagll
ALY 53 ga Gl () g ™ Jalae aladin: Lngiall
). il dascial) ASlaal) ¢aliid( & (@laasYL i Al el oda a1 # LY of Al jall c Ll il
Zahid and Simga-Mugan (2019) 4wl 2
AL pall Z8lE5 da > S o sial 5 5 sl ay jliiall Ll 4 5000 el 55005 3 aalad ) Jol sall il Ll Ciagl)
llain ¥l g aall i sl jlasiV) =3 el aladinl: Lingial
pE Y Jso dlia Gl s e all Gl s eI ) c el sda 35 Cla o 8 CaORT gay ) Al ol cilia g5 il
Lag s OLL i el JSG uladl oda i
Ozili & Outa, (2020) 4wl 4wl 2 3
Sle (IFRS 9) (sl Jlmall s gy (ECL) 4xd siall Anlaii¥) 5 jludll 3 gad Ghulad 1 Jliia) ) Al jall Caa )y cingl)
A3l 5 Al il 8 8 jeaall g Uadll 3 g ) iled Gliavade ye J3al) agais 2LY1 5l il jlas
‘)\_\.\;\e.u_u; ‘Lts.a)s\@é\_\)l;_ﬂ\ u)LAA]\ M\Jﬂ\ ca.\;..«dnuj ‘L;u);_d\ GASM C.@_m&\ér_ M\Jﬂ\ Caadic | uﬂ\}m@_ml\
(e Biaall b_).\sl\u.k.cﬂu}wm.%m336ésw\ calaidl cmsjhs{)ﬁ\ t_a}nj\.}_).\u‘_’d\.}_)h.}u)m42 e A0S de
Badxial) dadaiag bl Jalssl 47\‘),33343\ Clalaatiy) CJ}A.} e\.l;.\.u)‘ e.aj 6(2019 ‘;\ 2012)
Glaiadie Gl e 83 ) (A (5 sime S palu 8 allaill ECL z3sais IFRS 9 bl Gkt o ) Al cuald sl
A jlaal Ailoa) 3155 el Canta sabaBY) Cpial) ade ol yib g Ay oY) <l il Laliadl) &g el G W) il e
Gl [AS 39 e Garkai 3 yidy 45 jlie L)Y g

(2022 «As 5 aall) Ll o
Lo 50 il jlas (e a2l 3 (IFRS 9) 9 ady Adlall o jill dsall Hlmall Gadad j3 (el ) Al ol o Cangl)
)30, Al Aasaall A pall Al 8 As aall 4 jlaill Cojlaall 8 dsulacal) e glaall 5353 (s
A el Cajladl 38lS i) adine dadis oSl rgiall) Aladll ALl bl Jalad ) Al jall i Aigall 5 dmgiall
2014) e byl calae 4y g lalie] 04 @l 0 colae dam s 8 ba oo Lylad U jae] 3 (e Al jall Ao i oS35 gia YY)
plaiuly 4 jidl) (g il panada ye LoV 8o Ol a0 leall el Y GGukill aays i (sl Aasdall (2021 )
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el Hisa z3sa
CEALLY) Ol gle (8 Alan) AV (53 Gmlads) ) s IFRS 9 bl ol 311 Gakaill o () Al ol cilia g3t bl
Al el e 3yl 508 (e da AlaiV) Glanadall sl allill 23 gall o s Lae (LY 5 lal 4y el
A el ALl o il 48 5 50 5 83 9n 3y i (8 a5 Al

Mironiuc & Chersan, (2024)4wl s 5
a say (ECL) b siall Alait¥) jiludll 73 sai Gaaal g A pomall AaS sal) byl (g JAI) agi Al ) Cbaginnl: Caagl)
LS s Y (A eadl) pladl) b 2l Y15 1) il jlee s dallall a2 sa e o jisiall Laa ,ili5IFRS 9
A3 Lyl Jsn o Al Cajlaall aaine Cidagiul Cua caaatall galaiall Slasil) dangie Al ol Citilar Ll 5 dangiall
O Biaall 55l Ay gias 300 8 520L5a196  (Maals cJlall lsnd o sae Tjlas T 5as28 (e Aladll A jal) A w5
(2023 52017)
oo gladyl 5asa s AplaiY) Cliaadall dudls e ad oy Cun tla g e 1,80 dllia ECL zdsal off gliil) o ekl il
LS pa i ellia (S5 ol e 2L ,Y1 50y Letlaind (Say 510 aad i) i) (pe Aalise e dwadi 8 ) 8 43S0 g ¢l
Aaall dndaall @l gl o3 83 ga o Aldiiee (5835 lad g A jla Al

Aroldo et al. (2021) 42 .6
()5 a5 i KV 8 S Ll cpal) A8 5 JUall Gl 4805 e A3l sall jueall el ST ) S8 A ) Cangl)
bl 038 slaic ) ey Caadill pall A8l 5 AL (5 gia 8IS () ) gl <yl i)
8BS L) ) Aalall Jie ulaal oda ki (& clans Sl a5 8 dAlaiaall 0l e ae N e claaill
ol (any Gaukal s gadi Ay pra ) ALY (le slaall L 5l 93855 Gy il

(2021) w4 dw 2 7
Aaldl oolaall kil S8 o S8 el YU GaAIIIFRS 15 Jbixal Juedll ill agie ) i caagl)
Ayl ) slly
(2014-2020). 558l A & paall doa ) 5ally dialall (5 jlaall o shaill S (e IS 539 Gy Jilas; Al
il 3l Y1 ae Jalaill A lali )] 2 g5 a5 3l Y1 e Zladdl A sal) juladll 8 ) gl o ga 5 ) gl <Ll bl
leaall (e iaall o) Y g adud) e
Al gra IS Al 4a) 8 Cus g Gl ghaill gUad JIFRS 15 Jlae Gl <boad e ¢ guall 4 jall 238 Jalus; Slaadl)
Bamie palic Gaali Al 3aaall 3 gall 8 Aald maia S0 3 pY) panadl g nast
Lpalaal) cila glaal) 33 ga Ao 4 gal) Ldlal) S8l julea il Lol

Onalo et al. (2014) 42 1
Al 23l il il gleall 33 5 e [FRS e ka3l 4l 0 Cangl)
3 (add 5 dee D) 33L ) JOA e Apmalaal) Ll 483 Gpent) GamIFRS  alae Gk of ) A pall sl il
Adaall el o adiad 3l Alall a3l gall A5 e Zdlall 20 gl 53 sa e ) ABLYL (7L,

Hillier et al. (2015) 4wl .2
A AV Jall A AL ULl 48y e IFRS e o) V) A Gl Caagl
oo Gl B g Ll 3101 daeDall (uliia aladiul; dagiall
IFRS. _alae Gadaiy o 5l A Jsal) 3 dpsslaall e ghaall daeSla gt ) Ganall Ll il

Yurisandi & Puspitasari (2015) 42 .3
GSIFRS e Gakais) 4 )liall LN cagdll ALEN (A8 6 sall ciee Dall( ALl il sheall Basa (0 A8l La): Caagll
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Lais «[FRS e aalad bes 0 lall U] 5 agdll LI 5 FaeDall Cm (n Alall a1 53 g 803 ) ol Jom i il

A 5l sall Cauadds)

(2017) cisall 4wl 4
(B (anda 33 g sall S Al dpladd)l GUlll deeSle Lo IFRS albee Gk Jb 8 sl Zlady) s 4l 500 Cangl)
ERNICPRY
Agpalaall il gleall dae Sl (520 GubilR? 3aal) Jalas aladin: dagiall
Jpesil] Aaalaal) Cle glaall i 368 30L ) Ao Ju e (IFRS slae Gk ey sl Jales 33l ) A casll Ll il
el 48 gl dagdll &l )

(2021) uisz Al 5
Al gl Sy 8 ddaall il sleall eddiine Hhidga 5 e Appulaall Clegladll 3353 e [FRS e Ll Al Caagll
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O 435S0 Ao (e i) aaad) dpsadaall il sladll Gailiad rlad) ( ulall( aludl B3 (e G sSa Glativd aladiul; dagidl)
33,478
Asulaall Glagladll 3353 A [FRS a8 ool 5 anlaall Zliady) cul puaiad 5800 5a 5 ) Canll Ll il
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120 0.120 -0.080 0.032 0.015 (i) BB DA
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IFRS 9 - ¢luady) cillaia : 4052

IFRS 9 a5 0 4 i) clBliaio) 43 j8a(3): g

AN p-value tied  (Std. Dev.)gobaall il A (Mean )b gial 5 Al
0.035 0.019 IFRS 9 (2016-2017) J:#
- 0.250 1.15 0.030 0.013 IFRS 9 (2018-2023)

S el el O (iny Lae i S8 (San) (g sine (58 2n 5 Y 4dld 0,05 AVl (s shuse (e 5SIp (0.250) A Of Ly
Ao paail) CBEATLY) (6 siue e S S

abad) Jlaaiy) 73 gad gilii(4): Jgaa
: DA = Bo + B1(IFRS9_DUMMY) + Bx(SIZE) + Bs(ROA) + B«(LEV) + Bs(GROWTH) + _lasi¥) z3sai
Bs(NPL RATIO) + &

AN | p-value |  thad | (Std. Error)gibaal) Uadll | (B)dalaall Jilsal) piial)
0.135 | -1.50 0.030 | -0.045 (beta_0) <l

0.533 | -0.625 0.008 -0.005 | IFRS9_DUMMY (beta 1)

« [ 0.047| -2.00 0.00L| -0.002 SIZE (beta_2)

Fkk Ak 0.000 4.00 0.002 0.008 ROA (beta_3)
0.318 | -1.00 0.001 -0.001 LEV (beta_4)

0.841 0.20 0.0005 0.0001 GROWTH (beta_5)

Fekkk Ak 0.003 | -3.00 0.0005 | -0.0015 NPL_RATIO (beta_6)

0.01 ie Aa(**) (0,05 xie Alx(¥)

Lol Lilaay) Gulial)
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0.355 (a3l Jalas) RA2

0.315 Adjusted R"2
10.50 F-statistic
0.000 p-value (F-test)

0.010 | Hausman Test p-value

(LLP) U s Al slud clamaioa g d gad guili
(ads LaS T o «(5) ) Jsaall A l'\;)qfl\} (Panel Data Regression) aasiall oakiall jlasi¥) =3 gai juad il elsh
ol i Gleacada slal JMA (e luaady il all dne 481 el 4 el G jleadd) JAs dnulad) Gla jlaall Zaglal
3kl 23 sa s sl Glllaie (el day )l 5 A0S sl Jiad LeisS) 4 5 sa dganl 313Y1 038 oSS 5(LLP).
(Earnings LY 3,03 Glsjlas s ¢ (IFRS 9)9 af) dadlall &l Jdsall jleal) (an gy (ECL) 4 siall dplaisy)
<yl Jag 55 Aaallad slal ) calgad o ¢ lxdll SLaiY) il dgal gal SR IEPTORReS: ol ClaaidléManagement).
saairall ZLoY) a5 ol gl Jaiad a8 3l 4y lay)
(oY) saill e ledde Jgeanll 5 3 Aglan ) cl i sall Ailia g Sl (Say 5
(IFRS 9 DUMMY): sl Jlsnal) Gadas 3 1
% beta_1 5 AV (s sivee vie sina s La o sla (beta_1) Jbal) Gabail can gl uaiall Jalaa o (5) Jsaadl il (e LDl
fall o a5 (5 okl a8 g Aaa abalE JSds AilasY) Aaill o3 S5igp-value = 0.015). s daiis= +0.005
) (IAS 39) Giad) Jleall T 5" (Incurred LOss) s2Siall 5 sl 3 503 (o A1 jall o jlmall (al SIY1 JEY) ool G
daddia g A,k 33b ) ) (IFRS 9) waall jledll " (Expected Credit Loss - ECL) 4xd siall dulainyl 3 jLudll" 73 sal
A Sl (LLP) s il il Clliaiadc aan
by (ECL) gisad callay 3 ¢ jlmall allaill Lo satll ol gludl (u€ay glin,V) 13s (b clnlad) s 48l Zalill e g
LY e palis Lae ¢ Stage 1) sV Al jall) daliidll Osll Apully (in Aliad) Jiadll S e 2l Claade
@hﬁﬂ“ L};ﬂ\ A g CL!JY\ 53 g2 5l )..CI:L\A\ Jaadl Oonle sag cdla ) LAl
(NPL_RATIO):5 sl (i s ll danss 512
Y3 (5 ginaa e Tax Ale & gina s dun 505 LE) (Deta_2) 5iall (g Al Jabas Ja
sl s (A paaall @l Lilaia s Lnla sl Aaiill w38 22 5p-value = 0.000). (s_rea daiha % (beta_2 = +0.150 1
Ll ZL, Y (e e W) 50k 5y o jliaall B 5la) Coe 3l cAadaiiall yue (g2 g il A al 35 1) 5835 J saal] 53 g Candli ) LSS
Dbl Al il ydsdl o e (7.50 = 1) Aladl Jaleall dad o ji s hlall ol dhaail HS1 a8 jiled Clacais
A jad) A peadl ) 8 Claadial el el 55 5 81 5 (ol @ janal) Jhas laisy)
(GROWTH, SIZE, ROA):dkiall ol yiidl 33
of GV i e ¢ (beta_4 = +0.001, p=0.048)Lsinas Lnse aklas cla (SIZE): Cipadll aaa o
Al Clanadie ol Lol 3l 95 508 ST () oS5 200l (315530 (3 jadl (3 pa 8 Laaa LSV 2 jlail) (o jladl)
Ageldall lalaall Lins s laiiV) Lgdadlas ana e Ludlal A 3o
beta_5 = -0.001, )% 5 (s i vie T siae svieW <l Jalas Jass (ROA): dpad o el daee 6
OS5 Lanie 4dl e A0l 5 ,LEY 6L )W) 51y o g bl 8 Aall dpeal daiil) o328 iS5, (p=0.048
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Dlanal) Lgalsl ) A paill 455 yally de i Z LY B oY A 310 (LLP) 1 aladin) iy Lea ¢(ZLLY)
IFRS 9.
Les ¢ (beta_3 = -0.0005, p=0.098)kilas] (5 sina st 5 Ll alalas sla (GROWTH): StV saill o
J 4 sl Glaiasall ol @l ) 3 e 4 giadll u'ajﬂ\e;;gég;}ml\ il j\uML;; Ju
i
1z asail) 330 Addlaa) piluaay) Guiliall

(Adjusted R?2 = Jazall aaaill Jalas dad caaly 3) ¢dllal) el Hall = fas 4] gaa g Boua Ay yrudi B yamy Shaa¥) 73 gaill aliady
WLSJ’—‘(-LUA-‘”}CL‘JY‘ AJ\ALJA\.L:.\.\JAX\) g Al }MAHMGS&ABJ\ Gl yaill e 951 u\s.uul.u 0. 510)
(6 shwa dic CJ}A.\H KN 4 ginall (F = 2500) o) dad XS5 LS CJ}A.J\ “' 3 Sl idalall g ddatiul) il
_‘;,\G)S\ NIV LR VRIEG PR TN EG N c.aLul\ e Al 48§ 5a sy L ¢(0.000)
(ECL) g3 sai sl JuSall e sill ool Lsls
CJ}AJ a_aLuA)EA oe aladl) CLASYL\ M&)md\ u\J\JY\ \).\3\ S c.\.u Glda.\l\ e\.;m‘}]\ @A—\B—i sé\.s.\\...d\ 4.445]\ &_1\;\_)5“ ;u\.;.\
u\ f‘\ Lﬂxﬁ Criwad 8 Adlall Sl 30 g il 1Y) L ladl ¢ jlaeal) o lede (a patdl (ECL) dad giall Aplaityl) 5 jludld)
Bl s il ol padl) Catiy J) 3 Y (i geid)
éLEJJBJP&CJLA}(éJAPU:’m&M\JJ‘L:\QUJMMAM il galal) g ddlall JAJMG::}J\ andll (ais M8
e:msi L;s: (4\_1:\‘4) Tl R IV é:ﬁ.h u_u\s.n} 29)5 :’\.ASP JSQ.@J ‘;J\}) 4\_13\_18.“} c).ug\ Q_QJLAA]\ Ul Lu.us u\;\.;aﬂ‘}“
(PD) ol il il UL o 5 (SH2GES T, 2, 3)20 ol Ll 5l 58S i Jom
U_a\_\;@_ml\ Jaadl (93 laa ddle 5 ducatiie Cilaliaid) s Ay Lg);S!\ alaall dulle daad ¢ (LGD))L:J\ die 3 lwdll da g
b Jad i3 |FRS 9 Jl_u‘_gc\;t_\.d\ 8 5l Ay a8l 355 el ol Cmy\ O caldl) 13 ozl KT Apalaid) g dualy )
CJLAJ A.\;}.a em: }\ axal \)Ja.\ sc\_\la};_d\ g_\l_\un.ml\ ;Uar— Caa CL!JY\ o)\.)\} .J.a.g_.u t_aLuJLc.A 38 M\JA\ 4.\3);4.03\ "\_LLL“
Ad )l Al e 3 )alal) L;a\)l}!\ zlady)

(LLP) Gag il jilud clawada gigal gilii(5): dya
: LLPy = Bo + Bi(IFRS9_DUMMY) + B2(NPL_RATIO) + Bs(GROWTH) + Bo(SIZE) + Llasi¥) zisal

Bs(ROA) + &
) p-value 4adt beall Uadl) (Std. Error) Jabal (B) Jilasal) il
*xkkxk | 0001 | -3.50 0.010 -0.035 <lil(beta_0)
* 0.015 250 0.002 +0.005 IFRS9_ DUMMY (beta_1)
Frxk xR 0.000 7.50 0.020 +0.150 NPL_RATIO (beta_2)

0.098 -1.67 0.0003 -0.0005 GROWTH (beta_3)

* 0.048 2.00 0.0005 +0.001 SIZE (beta_4)
* 0.048 -2.00 0.0005 -0.001 ROA (beta 5)

0.01 ie Aa(**) (0,05 e Allx(*)
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dadl) | dgilaal) (uliall

0.550 | (wadll Jalaa)RA2

0.510 Adjusted R”™2

25.00 F-statistic

0.000 | p-value (F-test)

IFRS 9 G ol skl a8 51l acny laap-value = 0.015). «(Bi = +0.005 ¢ sixe s > sIFRS9 DUMMY  Jelae
T () 3Kl 3 Ludl) 23 g (e J il Canna AL 3 il & Ja(LLP) i il il Clianada 3 32L ) ) ol 8
(ECL). 48 siall dplaii¥) 5 sl

Ao g0 ) (g Aushaiall 483all XS5 13ap-value = 0.000). «(B2 = +0.150 4l s gira s 2 ssNPL_RATIO Jalas
Lgishaail HSI(LLP) clavaia (35Sl o joaall dala 334 ) 5(NPLS) 5 _jixiall (a5 53l
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Jalaill ekl 28y (o jlaall ALl &l SIFRS 9 - dileiall cilaliadd o 55 ol ¢l ya) a3 ¢ oS) Jalaill ) Z8LaYly
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sl Lalasl 5 30y 5 (S o) gu S Ll elatl Caail) s Ol &5 LY sl e IFRS 9 bl JLedl il ety Lad
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83sa s Ganhill Cilingia 8 4y 8 s DA (uSay 3L 31 o2 laie 8 Cajliadll o goal sl il of e ALl Q3081 3
Al bl

Ao 2sa s Al all 2868 i laga T30 canly Gl pas () (aliindd (il jladll o38 e 5 55 all Jal sally (3laty Lag Ll
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ledn ae ) dpuladl el 8 @l sl Of (oS mua i JA e S 4 Hk o) ) 8 Canall aaluy oy kil 4alill (g
dias go il Y 3§ yhay o puaill La i oS5l el s <l sl @81 gl 3 Glas a8 IS ) S (i 3l

BAN) s (8l G5 g Bl e T L ya Sy dpnlaall ciluadU Ganill Cancay LSprincipals.
Gilua gl
Axd gial) ALVl b jleall allaill 23 saill (g sinall Y Tapaady cimall Addatll 5 Aglian ) il aie jiul Lo e gl

Gl iled Claaie ye LY Bl Sl jlen s 4 il EEsILY) sise Je [FRS 9 Jbeall s se(ECL)
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